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The information in this Fact sheet is directed at members While a TTR Income Stream enables you to receive an income
who have reached their preservation age and want to know from your super, it doesn’t enable you to make a lump sum
more about their superannuation options, including the ability withdrawal unless you have ‘Unrestricted Non-Preserved’
to access some of their super while continuing to work. funds or have met a condition of release such as having
This Fact sheet has been prepared to help you understand ceased work after age 60 or permanently retired after age 55.
how Transition to Retirement Income Streams work, some
of the potential benefits and what conditions you must meet .
o quaﬁ)fy_ ! B How does it work?
ESI Super offers a TTR Income Stream, which you can start
[ What iS a Transition to Retirement by transferring some of your money from your ESI Super
Defined Contribution (DC) account, or the accumulation
(TTR) Income Stream? portion of your Defined Benefit (DB) account, to an ESI Super

Transition to Retirement Income Streams are designed to Income Stream account.

assist workers in transitioning to retirement and allowing The main differences between having an income stream
them to access their super while continuing to work. It can account started as a Transition to Retirement Income Stream
open up a whole range of opportunities to restructure your and establishing an income stream after you retire are:
working hours and your superannuation as you approach

1) You can only make lump sum withdrawals in limited

circumstances (see the ES/ Super Income Stream PDS
TTR Income Streams allow you to access some of your for more information), and

superannuation monies while you continue to work. You receive
regular payments (income) from your super, which allows you
to reduce your working hours, or salary sacrifice more of your
salary into super, without having to forfeit your income. The minimum amount you need to commence an ESI Super
Income Stream is $30,000. Once you have transferred
money into your income stream account, regular payments

retirement.

2) There is a restriction on the maximum income you can
receive each year.

A TTR Income Stream is an account based income stream,
with minimum and maximum payment limits. The income

stream is set up by transferring a sum from a superannuation will start.

account into an income stream account. Regular payments You are required to receive a minimum amount from your
are made from this account to give you an income. The TTR Income Stream each year and this is a set percentage
amount you receive, the frequency of the payments (monthly, of your income stream account balance. The minimum
quarterly, etc), and duration for which you receive payments, increases based on age (for example, the minimum payment
depend on the amount that you use to open the account. if you are aged between 55 and 64 is 4% per annum and

increases to 5% if you are between 65-74 years old. You
are able to choose the amount you receive, provided it is
between the minimum and maximum requirements).

There are no work test requirements associated with a TTR
Income Stream.

Depending on your circumstances, a TTR Income Stream
can be used to provide you with a tax effective income from
your super if you:

The Government has put in place arrangements to halve the
minimum amount for the 2009-2010 financial year, so if your

required minimum was 4%, it is 2% for this financial year only.
— Have reached your preservation age (preservation age is

currently age 55 but your preservation age may be 56 or
more if you were born on or after 1 July 1960), and

While the maximum yearly pension payment is limited to 10%
of your TTR Income Stream account balance, the maximum

rule stops once you retire permanently or reach age 65 years.
— Do not yet have full access to your super (you can check

how much of your super you have access to, known as
your ‘Unrestricted Non-Preserved’ or ‘Cashable’ benefits,
by contacting us or checking your Annual Statement).

The minimum and maximum amounts are re-set on 1 July
each year based on your TTR Income Stream account
balance at that time.
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Unlike your super account, an income stream account
cannot be added to. Consequently, any super contributions
made by you or on your behalf or rollovers from other funds
must be made to a super account. This means that if you
wish to take advantage of the TTR rules and have not yet
retired it is more than likely you will need to keep your super
account open and transfer a sufficient amount to provide
you with a TTR Income Stream. You should leave a minimum
balance of $1,000 in your super account to pay for insurance
cover if you are still eligible for the Death and Total and
Permanent Disablement insurance cover currently available
to you through your ESI Super account.

What if I am a Defined Benefit (DB)
member?

You cannot access the DB component of your DB account
to start your income stream. Only the accumulation portion
of your account (i.e. voluntary contributions and/or rollovers)
can be used.

Alternatively, depending on your circumstances and subject
to agreement with your employer, you can transfer your total
DB account to a DC account and use $30,000 or more of
this money to commence an ESI Super TTR Income Stream.

However, transferring from your DB account to a DC account
may have an impact on the value of your superannuation
benefits and your insurance coverage.

If you switch out of your DB account you cannot transfer your
money back at a later date.

[t is recommended that you seek advice from a licensed
financial adviser before you make any decision in this regard.

As there are particular forms that need to be signed by you
and your employer to undertake the transfer process from
Defined Benefit to Defined Contribution, please contact ESI
Super for further information.

Please note: It is important that you notify your employer when
you wish to transfer to the DC section of the Fund. This is essential
as your employer needs to complete the relevant paperwork to
terminate your DB account and change payroll systems to pay

the appropriate contributions to your new DC super account.
Depending on your pay frequency, this may have an effect on when
your TTR Income Stream commences.

What are some of the potential
benefits of a TTR Income Stream?

Increase or supplement your income

You can use TTR Income Stream payments to provide extra

income if your work income is not enough to meet your living
expenses. If you have decided to reduce your working hours
in preparation for retirement, TTR Income Stream payments

can help cover the gap between your new work income and
your required income.
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Taxation savings

Income streams are generally taxed more favourably than
your salary. While your salary is taxed at your personal
marginal tax rates, income streams are completely tax free
if you are aged 60 or more. If you are aged 55 — 59 income
stream payments receive the following tax advantages:

The ‘taxable’ portion of your income stream payments are
subject to tax at marginal tax rates but also receive a tax
offset of 15%.

The ‘tax free’ portion of your income stream payments are
not subject to tax and are not included in your tax return.

If you reduce your taxable salary by salary sacrificing more
into super, and replace the lost income with payments from
an income stream, you may have more tax savings.

Possible increase in your retirement savings

Receiving concessionally taxed income from your super may
mean you can afford to make greater contributions to your
super account (e.g. by way of salary sacrifice). Depending
on your personal situation, combining salary sacrifice super
contributions with a TTR Income Stream can be a tax
effective retirement savings strategy.

While your salary is taxed at your personal marginal tax rate,
salary sacrifice super contributions are only taxed at 15%,
which can result in an increase in your retirement savings
from increasing your super contributions as well as paying
less tax. You need to monitor the level of your employer and
salary sacrifice contributions to ensure you do not exceed
the annual concessional contribution cap of $25,000 (or, until
2012, $50,000 if you are aged 50 or over). If you exceed this
cap excess contributions tax may be payable. Please refer
to our Salary sacrifice Fact sheet (available on our website —
esisuper.com.au) for further information.

Save tax on your investment earnings

Investment earnings in your accumulation super account
are concessionally taxed up to 15% but there is no tax on
investment earnings in an income stream account. This
means it is possible to get a higher after tax investment
return on your TTR Income Stream in comparison to your
super account, further boosting your retirement income.

Possible Centrelink/DVA entitlements

Income streams are usually treated more favourably than
your salary for the Centrelink and Department of Veterans
Affairs (DVA) income tests. This is because a portion of your
income stream payments is considered to be a return of your
capital and is not counted as income. For some people this
may mean increased Centrelink/DVA benefits.

2
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B What are the potential pitfalls of a

TTR Income Stream?

A TTR Income Stream may not suit your needs

By law, the payment amount you choose must be

between the maximum and minimum amounts set by the
Australian Government. This may mean, depending on your
circumstances, that the amount available to you via a TTR
Income Stream might not suit your needs.

Possible reduction in the amount of super you can
access

The rules for the payment of income streams are that they
are deducted from your benefits in the following order:
‘Unrestricted Non-Preserved’, ‘Restricted Non-Preserved’
then ‘Preserved’. This may impact on the availability to take
a lump sum until you meet another condition of release such
as retirement.

There may be complex tax and cash flow issues involved.

You will need to monitor your cash flow in order to ensure
you are achieving your income needs. The calculations
involved in achieving this can be very complex.

Possible reduction in your retirement savings

Ongoing employer contributions may not be sufficient to
cover the amount you are drawing down as an income
stream, which may cause your benefit when you permanently
retire to be lower than it would have been had you not
undertaken a TTR Income Stream.

Possible decrease in Centrelink/DVA entitlements

If you are below Age Pension age (visit centrelink.gov.au to
find out whether you are eligible for the Age Pension), your
super will not be counted under the Assets Test or Income
Test for Centrelink purposes. However, if you commence an
income stream before you reach pension age, the income
stream balance will be counted as an asset, and part of the
income you receive may also be counted. Once you reach
Age Pension age, all your super and income stream balances
will be counted as part of your assets as well as part of the
income you receive (or are deemed to receive), and this may
impact on any Centrelink or DVA entitlements you receive.
For example, if your partner receives an Age Pension, moving
your super into an income stream will increase the amount of
assets counted for the assets test and could possibly reduce
their age pension. Some exceptions may apply if your super
is in the Defined Benefit category.

Please note: Careful calculation of all of the relevant factors may
help you determine if a TTR Income Stream is right for you. It is
recommended that you seek advice from an licensed financial
aaviser before commencing a TTR Income Stream.

What happens if | want to stop my ESI Super
Income Stream?

You can stop your income stream at any time and transfer
back into a super account but you will not be able to cash it
out as a lump sum until you have met a condition of release
such as having permanently retired or ceased work after
turning age 60. If you do meet a condition of release, you
should advise us in writing as soon as possible so that we
can update our records accordingly.

How long will it last?

A TTR Income Stream is not a lifetime pension — there is the
possibility that you may outlive your account balance. Some
of the factors that may affect the balance of your account,
and how long it lasts are:

The performance of your chosen investment option, or

The amount you choose to take out in your nominated
payments, or

Any fees, charges or taxes deducted from your account.

Is a TTR Income Stream right for me?

Before deciding to transition to retirement with ESI Super,
you must read the ES/ Super Income Stream Product
Disclosure Statement. We recommend you seek professional
advice from a licensed financial adviser before deciding to
commence a TTR Income Stream.

ESI Super offers a subsidised financial advice service to
members through ESI Financial Services Pty Ltd. Please call
for more information.
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Phone: 1300 363 240 Mail: GPO Box 959,
How to contact ESI Super Fax: (07) 3229 7523 Brisbane Qld 4001

You can contact ESI Super by: Email: super@esisuper.com.au In person: Level 8, 100 Creek Street
Web: esisuper.com.au Brisbane Qld 4000

Disclaimer This Fact sheet has been prepared for the general information of members of ESI Super. It does not take into account any member’s individual financial objectives,
financial situation or needs. Any statements of law or proposals are based on our interpretation of the law or proposals as at 25 September 2009. We recommend
that you seek help from a licensed financial adviser before acting on any information contained in this Fact sheet. While all due care and diligence has been taken in
the preparation of this Fact sheet, the Trustee reserves the right to correct any errors or omissions. If there are any inconsistencies between the terms of ESI Super’s
trust deed and this Fact sheet, the terms of the trust deed prevail.

Electricity Supply Industry Superannuation (Qld) Ltd (ABN 30 069 634 439 AFSL 336567) is the Trustee for the Electricity Supply Industry Superannuation Fund
(Qld) (ABN 33 761 363 685)

4 esisuper Transition to Retirement Income Streams Fact sheet FAC 003 0909




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Europe ISO Coated FOGRA27)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /ENU ([Based on '[Press Quality]'] Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


